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“Someone’s sitting in the shade today because someone planted a 
tree a long time ago.” — Warren Buffett 

 

Investing is often surrounded by rules of thumb, market sayings, and confident predictions that can 

sound convincing but lead to poor decisions. This brief report outlines 10 common investing myths and 

explains the more practical reality behind each one. 

1. Myth: There is a perfect time to invest. Trying to wait for the ideal entry point often keeps 

investors on the sidelines. A disciplined plan and time in the market are usually more reliable 

than market timing. 

2. Myth: Investing is only for wealthy people. Investors can start with modest, consistent 

contributions. In fact, you can invest in many of Fidelity’s mutual funds for as little as a $1.  Over 

time, compounding and regular saving can matter more than a large initial investment. 

3. Myth: Diversification is only for cautious investors. Diversification is a core risk-management 

tool for nearly every investor because it reduces dependence on any one company, sector, or 

market. 

4. Myth: Diversification eliminates all risk. Diversification can reduce company-specific and 

concentration risk, but it cannot remove market risk, inflation risk, or the possibility of losses. 

5. Myth: Higher risk always means higher returns. Risk may create the possibility of higher 

returns, but it does not guarantee them. Investors should evaluate whether the potential reward 

is worth the downside. 

6. Myth: Cash is always the safest choice. Cash can be useful for emergencies and short-term 

needs, but inflation can reduce its purchasing power over time. 

7. Myth: Past performance predicts future results. A fund, stock, or strategy that performed well 

before may not continue to do so. Investors should consider costs, risks, objectives, and fit with 

their broader plan. 

8. Myth: More investments automatically mean better diversification. Owning many similar 

investments can create overlap rather than true diversification. Effective diversification depends 

on how investments behave together. 

9. Myth: You must constantly trade to succeed. Frequent trading can increase costs, taxes, and 

emotional decision-making. Long-term discipline is often more valuable than constant activity. 

10. Myth: Professional advice removes the need to understand investing. Advice can be valuable, 

but investors still need to understand fees, risks, goals, and whether recommendations align 

with their interests. 



Key takeaway: Successful investing is less about finding shortcuts and more about building a sensible 

plan, diversifying appropriately, managing costs, and staying disciplined through market cycles. 

 

Financial and Legal Disclaimer 
The information contained in this document is provided for general informational and educational 

purposes only and should not be construed as financial, investment, tax, accounting, or legal advice. 

Nothing in this document constitutes an offer, solicitation, recommendation, or endorsement to buy, sell, 

hold, or otherwise transact in any security, financial product, service, or investment strategy. 

All financial decisions involve risk, including the possible loss of principal, and past performance is not a 

guarantee of future results. Any examples, projections, estimates, or forward-looking statements are 

illustrative only and may not reflect actual outcomes. You are solely responsible for evaluating whether 

any information, strategy, product, or service discussed is appropriate for your individual circumstances. 

You should consult with a qualified financial advisor, attorney, tax professional, accountant, or other 

licensed professional before making decisions or taking action based on the information in this 

document. No attorney-client, advisor-client, fiduciary, or other professional relationship is created by the 

receipt or use of this document. 

To the fullest extent permitted by law, the author and any associated parties disclaim liability for any 

direct, indirect, incidental, consequential, or other damages arising from or related to the use of, reliance 

on, or inability to use the information contained in this document. Laws, regulations, and market 

conditions may change, and the information may not be current, complete, or applicable to your specific 

situation. 
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